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(f) AUTHORIZATION OF APPROPRIATIONS.—There are authorized 
to be appropriated such sums as are necessary to carry out this 
section. 
SEC. 2706 ø42 U.S.C. 1396a note¿. PEDIATRIC ACCOUNTABLE CARE OR-

GANIZATION DEMONSTRATION PROJECT. 
(a) AUTHORITY TO CONDUCT DEMONSTRATION.—

(1) IN GENERAL.—The Secretary of Health and Human 
Services (referred to in this section as the ‘‘Secretary’’) shall es-
tablish the Pediatric Accountable Care Organization Dem-
onstration Project to authorize a participating State to allow 
pediatric medical providers that meet specified requirements to 
be recognized as an accountable care organization for purposes 
of receiving incentive payments (as described under subsection 
(d)), in the same manner as an accountable care organization 
is recognized and provided with incentive payments under sec-
tion 1899 of the Social Security Act (as added by section 3022). 

(2) DURATION.—The demonstration project shall begin on 
January 1, 2012, and shall end on December 31, 2016. 
(b) APPLICATION.—A State that desires to participate in the 

demonstration project under this section shall submit to the Sec-
retary an application at such time, in such manner, and containing 
such information as the Secretary may require. 

(c) REQUIREMENTS.—
(1) PERFORMANCE GUIDELINES.—The Secretary, in con-

sultation with the States and pediatric providers, shall estab-
lish guidelines to ensure that the quality of care delivered to 
individuals by a provider recognized as an accountable care or-
ganization under this section is not less than the quality of 
care that would have otherwise been provided to such individ-
uals. 

(2) SAVINGS REQUIREMENT.—A participating State, in con-
sultation with the Secretary, shall establish an annual mini-
mal level of savings in expenditures for items and services cov-
ered under the Medicaid program under title XIX of the Social 
Security Act and the CHIP program under title XXI of such 
Act that must be reached by an accountable care organization 
in order for such organization to receive an incentive payment 
under subsection (d). 

(3) MINIMUM PARTICIPATION PERIOD.—A provider desiring 
to be recognized as an accountable care organization under the 
demonstration project shall enter into an agreement with the 
State to participate in the project for not less than a 3-year pe-
riod. 
(d) INCENTIVE PAYMENT.—An accountable care organization 

that meets the performance guidelines established by the Secretary 
under subsection (c)(1) and achieves savings greater than the an-
nual minimal savings level established by the State under sub-
section (c)(2) shall receive an incentive payment for such year equal 
to a portion (as determined appropriate by the Secretary) of the 
amount of such excess savings. The Secretary may establish an an-
nual cap on incentive payments for an accountable care organiza-
tion. 
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(e) AUTHORIZATION OF APPROPRIATIONS.—There are authorized 
to be appropriated such sums as are necessary to carry out this 
section. 
SEC. 2707 ø42 U.S.C. 1396a note¿. MEDICAID EMERGENCY PSYCHIATRIC 

DEMONSTRATION PROJECT. 
(a) AUTHORITY TO CONDUCT DEMONSTRATION PROJECT.—The 

Secretary of Health and Human Services (in this section referred 
to as the ‘‘Secretary’’) shall establish a demonstration project under 
which an eligible State (as described in subsection (c)) shall provide 
payment under the State Medicaid plan under title XIX of the So-
cial Security Act to an institution for mental diseases that is not 
publicly owned or operated and that is subject to the requirements 
of section 1867 of the Social Security Act (42 U.S.C. 1395dd) for the 
provision of medical assistance available under such plan to indi-
viduals who—

(1) have attained age 21, but have not attained age 65; 
(2) are eligible for medical assistance under such plan; and 
(3) require such medical assistance to stabilize an emer-

gency medical condition. 
(b) STABILIZATION REVIEW.—A State shall specify in its applica-

tion described in subsection (c)(1) establish a mechanism for how 
it will ensure that institutions participating in the demonstration 
will determine whether or not such individuals have been sta-
bilized (as defined in subsection (h)(5)). This mechanism shall com-
mence before the third day of the inpatient stay. States partici-
pating in the demonstration project may manage the provision of 
services for the stabilization of medical emergency conditions 
through utilization review, authorization, or management practices, 
or the application of medical necessity and appropriateness criteria 
applicable to behavioral health. 

(c) ELIGIBLE STATE DEFINED.—
(1) IN GENERAL.—An eligible State is a State that has 

made an application and has been selected pursuant to para-
graphs (2) and (3). 

(2) APPLICATION.—A State seeking to participate in the 
demonstration project under this section shall submit to the 
Secretary, at such time and in such format as the Secretary re-
quires, an application that includes such information, provi-
sions, and assurances, as the Secretary may require. 

(3) SELECTION.—A State shall be determined eligible for 
the demonstration by the Secretary on a competitive basis 
among States with applications meeting the requirements of 
paragraph (1). In selecting State applications for the dem-
onstration project, the Secretary shall seek to achieve an ap-
propriate national balance in the geographic distribution of 
such projects. 
(d) LENGTH OF DEMONSTRATION PROJECT.—The demonstration 

project established under this section shall be conducted for a pe-
riod of 3 consecutive years. 

(e) LIMITATIONS ON FEDERAL FUNDING.—
(1) APPROPRIATION.—

(A) IN GENERAL.—Out of any funds in the Treasury 
not otherwise appropriated, there is appropriated to carry 
out this section, $75,000,000 for fiscal year 2011. 
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